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This Is Not Investment Advice, I’m Not That Smart
• Legal Disclaimer

• The information contained in this letter is provided for informational purposes only and shall not be copied or reproduced without 
written consent. No representation or warranty is made concerning the completeness or accuracy of this information. This letter may 
link to other websites and certain information contained herein has been obtained from third-party sources. While taken from sources 
believed to be reliable, we have not independently verified such information and make no representations about the enduring accuracy 
of the information or its appropriateness for a given situation. This letter, including any data, charts, and graphs contained therein, 
should not be relied upon as legal, business, investment, or tax advice.

• Certain statements contained herein may constitute “forward-looking statements.” Such statements are not guarantees of future 
performance or future activities. Due to various risks and uncertainties, actual events and results may differ materially from those 
reflected or contemplated in such statements. The data as presented has not been reviewed or approved by any third party. Any 
projections, estimates, forecasts, targets, prospects and/or opinions expressed in these materials are subject to change without notice 
and may differ or be contrary to opinions expressed by others. Except where otherwise indicated, this letter is intended to be current as 
of the date hereof.

• The descriptions of views of the commodity and financial markets, any research process and related matters are subject to change
without notice and are a reflection of current views. There is no guarantee that any strategy or outcome discussed or contemplated will 
be achieved. Past performance is not indicative of future results.

• Neither I or any advisors or any respective directors, partners, employees or advisors nor any other person, shall be liable for any direct, 
indirect or consequential loss or damages suffered by any person as a result of relying on any statement in or omission from this letter 
and any such liability is expressly disclaimed.
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Zinc: Its Not Just A Metal 
Anymore, But A Risk Asset

• In The Chart We Can 
See That Since The 
COVID Crisis, Zinc Has 
Traded Like The Stock 
Market.

• This All Changed With 
The EU Energy Crisis, 
And Ukraine War. Zinc 
Has Since 
Outperformed The 
S&P 500
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Since The Energy Crisis 
Started In September Of 
2021, The Price Of Zinc 
Has Outperformed The 

S&P 500.

Zinc +35% Versus The  
S&P 500’s  +7%.....
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When Will Supply And Demand Align Again?

• For The Past 7-Months, Both The Supply And The Demand For Zinc 
Have Fallen. 

• No Ones Estimates Had Anticipated This. So It Has Been Difficult To 
Predict And Adjust To. 

• Supplies Have Been Hindered By Energy Policies In Europe And Asia.
• Demand Has Been Hindered By Auto Sector Supply Chain Problems.
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S&D Estimates Are Guesses

• CRU’s Estimates For Global Zinc Supply & Demand Show 
Deficits For 2022 And 2023. Then A Surplus Starting In 2024. 
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Zinc Price Action: Since 1840
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Zinc Price Action: Inflation Adjusted (“Real Price”)
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Zinc Price Action: Current Break-Out
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Zinc Price Action: Typical Bull Market Foot-Print 
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Zinc Price Action: Current Market Trend
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Fundamentals Of Futures: Price Curve
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Fundamentals Of Futures: LME Stocks
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Fundamentals Of Futures: COT Positioning
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Fundamentals Of Futures: COT Velocity
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Bull Market Signals

• 1). The Trendline. The Trend Is Your Friend

• 2). 50-Day & 100-Day Moving Averages

• 3). LME Warehouse Stocks Keep Dropping

• 4). Commercials Keep Getting Longer, Not Making Physical 
Delivery To LME Warehouses. 

16



Secular Pent-Up 
Demand For Zinc: 

The Big Picture
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US Automotive Demand Is Set To Explode 

US Auto Fleet 
Is At Its Oldest 
Since WWII. 
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US Automotive Demand Is Set To Explode 

US Auto 
Demand Is Set 

To Explode 
Higher For 

Next 7-Years. 
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Chinese Automotive Demand Set To Explode 

At A $10,000 
Per Capita 

Income, China 
Should Be 

Driving 2x As 
Many Cars. 
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Chinese Automotive Demand Set To Explode 

Zooming In, It Is 
Clear That China 
Also Has Large 

Pent Up Demand 
For Cars
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Indian & Chinese Zinc Intensity Set To Rise

Indian And 
Chinese 

Economic 
Growth Means A 
Higher Intensity 
Of Zinc In Their 
Steel Products.
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US Infrastructure Spending Is Set To Rise
• Biden Infrastructure Bill Came Right In Time! 

• US Has Aged Infrastructure

• US Government To Spend >$1,000,000,000,000 ($1-Trillion)
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Highways & 
Roads Are At 
Their Oldest Ever. 

The Last Decade 
Has Seen The 
Lowest Amounts 
Of Investment 
Ever. 
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Power & 
Transmission 
Assets Are Also 
Aging. 

This Segment Will 
Also Get A Boost 
From The 
Infrastructure Bill.
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Bullish Tailwinds For Zinc

•While The World Frets Over High Inflation And War, Zinc 
Has Performed Very Well.

• Zinc Tends To Perform Well During Periods Of High Inflation.

• The War Dividend Has Helped All Commodities To Get Bid 
Up On The Back Of High Energy Prices. 
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>8% CPI Is A 
Bullish Tailwind 
For Zinc.…..

Even Though It 
Is Bearish For 
The Stock 
Market!
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War And Sanctions Are Bullish Zinc
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War And Sanctions Are Bullish Energy
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Zinc Outperforms Aluminum 
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Bulls Vs. Bears: Shift In 
Sentiment Is Very Close

“Even If We Were Bound To Do So, We 
Should Have Said Nothing About It. The 
Moment It Is Known That We Have 
Given Up The Game, Every Man Will Go 
Over To The Other Side. All Men 
Worship The Rising Sun”…..

-Charles Gordon 
January 7th, 1884 

(British Conqueror Of The Ukraine, China, And The Sudan)
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Bearish Head-
Winds. The 
Slowing Global 
Economy: OECD
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Bearish Head-
Winds. The 
Slowing Global 
Economy: Asia
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Bearish Head-
Winds. The 
Slowing Global 
Economy: Europe
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Bearish Head-
Winds. The 
Slowing Global 
Economy: Europe 
Also Leads U.S.
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Bearish Head-
Winds. The Slowing 
Global Economy: US 
Fed Is Taking Out 
Liquidity, Fast…..
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Collapsing World Dollar 
Liquidity Makes The 
Dollar Stronger, And 
Manufacturing Weaker. 



The Only Thing That Can 
Save Us From Recession Is 
The Auto Industry. 

US And EU Inventories At 
All-Time Lows.

If This Catalyst Fails To Save 
The Global Economy We 
Will Sink Sharply Into 
Recession Soon. 
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Summary

• Zinc Prices Are Currently Bullish.

• There Is A High Probability Of A Blow-Off Top Over Next Three Months.

• The Economy Is Turning Down Sharply.

• China And Europe Will Likely Lead The US Into A Short Recession. 

• There Is Too Much Pent Up Demand For The Recession To Last Past A Quarter.
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